
Previous: 7,078.2 PSEi change: -0.39%

High: 7,123.3 Best: MPI +3.99%

Low: 7,050.8 2nd best: DMC +2.73%

Close: 7,050.8 2nd worst: MER -4.04%

Val. traded (mn): 3,058.9 Worst: PGOLD -4.09%

Tenor Change Yield Tenor Change Yield

1 month +0.0472 4.7639 4 years -0.4553 7.4804

3 months +0.0808 4.7975 5 years -0.1923 6.9095

6 months +0.0110 5.4626 7 years +1.0451 8.1857

1 year -0.0033 5.6878 10 years -0.0110 7.7921

2 years +0.0571 6.4479 20 years +0.0987 8.4166

3 years +0.0330 6.6437

Previous Close Previous Close

PHP/USD 54.230 54.185 EUR/USD 1.1524 1.1473

Tenor Change Yield Tenor Change Yield

3 months - 2.2090 5 years - 3.0693

6 months - 2.4053 10 years - 3.2328

2 years - 2.8850 30 years - 3.4036

Foreign Exchange

OVERSEAS MARKETS

Optimism about the US economy's prospects strengthened the US dollar, while concerns about rising US yields and geopolitical tensions in the EU

saw US equity markets end mixed and other equity markets weaken. US Treasury yields were unchanged, as markets were closed for the Columbus

Day holiday.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities saw a decline as aggressive net foreign selling continued, following a high inflation print for September. Fixed income yields rose on

average, while the curve steepened, showing increasing expectations of further rate hikes. Meanwhile, the peso strengthened on higher yields, despite

the net foreign selling of equities.
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 The local equities market weakened as investors remain cautious after the 
announcement of the inflation print and interest rate hike recently. In line with 
this, investors continued to sell, leading to a net foreign outflow of $9.74 million. 
The PSEi closed at 7,050.82 (-0.39% DoD). 

 Local fixed income yields rose on average, led by the long end which rose 
37.76 bps. Th yield curve showed steepening, implying increasing odds of further 
policy rate hikes. On average, yields fell 0.52 bps. 

 The Philippine peso strengthened again despite net foreign selling in the equity 
market, driven up by interest rates and discussions that the BSP's policy rate 
hikes may remain aggressive. The USD/PHP pair closed at 54.185 (-0.08% 
DoD). 

 US stocks ended mixed as lingering concerns on higher US bond yields were 
sidelined. Investors started picking up shares of utilities and consumer names after 
their slump in the last few days. The DJIA and the S&P 500 closed at 26,486.78 
(0.15% DoD) and 2,884.43 (-0.04% DoD) respectively. 

 European equities declined as tensions mounted between Italy and the EU. 
Reports mentioned that the EU would not accept the 2.4% budget deficit target for 
2019 while Italy will stick with its original proposal. The MSCI Europe closed at 
125.70 (-1.06% DoD). 

 Asian equities declined despite the Chinese government's reserve ratio 
requirement cut, with higher US Treasury yields and the possibility of a stronger US 
dollar dampening sentiment in the region. The MSCI APxJ lost 1.25% DoD, closing 
at 494.53. 

 US Treasury yields were unchanged, with Treasury markets closed for the 
Columbus Day holiday. 

 The US dollar retraced yesterday's losses, with optimism about the US economy's 
prospects continuing to buoy sentiment for the currency. The DXY was up 0.14% 
DoD to 95.761. 

 The Department of Finance (DOF) has signed a JPY4.376-bn (roughly PHP2 
bn) supplemental loan agreement with Japan International Cooperation Agency 
(JICA). The agreement was entered into to fund the expansion of the New Bohol 
Airport's runway and passenger terminal building.  

 SM Investments Corporation (PSE Ticker: SMIC) will shift its investment 
strategy, favoring businesses in which it can secure a minority position instead of 
taking full control of the company. SMIC has acquired 34.5% stake in Negros 
Navigation Company, Inc. and 34% interest in Goldilocks, Inc., but current 
owners will continue to run the company with SMIC as minority investor. 


